Rev, David Jemes Burreil, L.D.,
1 ¥¥st oth Street,
New York City.

I'sar hr. Barrell:

, 1 em sending you two coples of stutsment, to-
gether with & seperste copy of the Posrdts rssolutlion, which
is exazctly &s I remembsrad 1t, excluding thoses giving thair
antirs -time to this sort of work.

, The resolution tbout payment does not julte
come through e&s strong &s I rememberad it, but 1 think it is
sufficlent. The records for the mesting of ipril &, 1920, show
the uniknimous sdoption of & motlion increasing my sslery S0f,
tozether with my ufqusalified decldnation of 1t, and then egain
in the meating of Merch 15, 1921, - the followling sctioay

/ wyr, Willer in meking this motion (on other
// salery increases) also reguested action on his motion
of on2 ygar sgo lncressing the selery of the Superine-
téndent 50%, which &t that time the Superintendent
‘refused to accept. ifter e very full discussion the
5 objections of the Superintendent were ovor-ruled, bat
) st 4r. Anderson's request it wee doclded that the sslary
\\ ghell remain st ¢19,009 snd that 25300 extrs ss additiensl
compensation shall be puld bezinning spril 1,719%1."

, 1 have & telegrem from i¥r. Cherrington thet It
1s vitslly iamportent that 1 see ¥r. Fosdick immedletely, end
hoping that I cen mezt him (Cherrington) et the Hc¥lpin Hotel
Sundey evening. [ will write him st the Wdeilpin but « 11l aot
encloze copy of the statement for fesr 1t might gzo éstray, bav
will sugzest thet he get in touch with you. His telegram is from
Segamore, Mess. You cen tell him enything you vich in the light
of your conference with dr. Fosdlek wund show him my statoment
if you think it worth while.

1 am-enclosing «duplicate copy of the lstier seal
to ér. Phillips, which w&€s written pursuent to the sxpression ef
opinion of ir. ¥Yhecler thst 1t would be well ® _ edvlise %r. Zhillips
that 1 did not recsive or apply to myaohn'usa‘the monay “in question.

I sm slso enclosing a copy af ths contrsot with






STATEMENT OF FACTS ;{%f

(1) MNo bonus wes ever promised to Mr. Phlllips, although ;g'
he asked for one &nd offered to divide it with me. Y.
(£) The contract with ur. Phillips waes not & commission g

contract, as shown by the copy attached. It was & salary ceatr&ctﬁycﬂ

and provides for doing s&ny kind of work, and he did much other

work, particularly politicsl, though less of this at the lest, §£
Jau44wW%1L/HQ was expected to undertske to develop &« constlituency, dolng

work which might not bring immediate returns. The contract does

not provide for & commission out of sny particular subscription.

ts an incentive it provides for an increase in salary which

shell not exceed s very moderate proportion of subscriptions

obteined in excess of the fixed minimum. 1t was figured thet 1t

was legitimate in order to develop this line of work to paey for all

work,thatwhich brought returns snd that which did not but might

in the future, & moderete proportion of what this new department

of work might bring in. The limitstion wes imposed &s a matter

of protsctlon to the League sgsinst the paylng of & large salery

without returns. It was the intention &ll the time ultimetely

to resdjust the besls in this contract, which was purely

tentative, and it wes not readjusted beczmuse 1t became epparent

that it would be imposslble to make & contrasct thet would be

equally satisfactory to the Lesague.

(3) Instead of demanding or even proposing to lMr. Phillips
that he make any payment to me, the fact is, &nd fortunately
#iss Odell, my assistant, wes ln the room and heerd it all, thst
¥r. Phillips suggested to me that it was not falr thet he should
receive more saslary then 1 when in fuct I wes doing much of his
work &nd thst his work would require sn undue proportion of my
time as compared with what 1 gave to help other worksrs earn their
gelaries; that he could not do his work successfully without my
help and that 1 earned &« pert of the compensation psid him. There-
fore he proposed to me, Mise Odell hearing the proposel, some
time in the summer of 1918, the time Peing fixed by the two facts
that it wes after the incresse of my seslary =nd sfter removal to
our present headqusrters, that when his compensation reached the
sum of $#10,000, to which smount he knew mine hed recently been
raised, he would divide evenly with me all excess of compensation
received by him over and above $10,000. The propositlon mede by
him was such that In fact I was employed by him upon & contingent
basis to help him mske good on his contrect. &ince the more money
he reised the more would go into the generel treasury of the
League =2nd the more he received and divided the more benefit the
League would get in that way, the propositlion wae sbsolutely sound
&t both ends as respects the Lesgue and my relstion to 1it.

1 recognized that this was & ticklish proposition, but
prior to this 1 had submitted to the Board, &s shown by the illnutes,
the matter of & large sum of money thet I had sdvenced and respecting



which there was no gquestion, the matter being referred to ur. Beldwin,
the lawyer member of the Board who hed been on the Board for many
years, for detelled investigation snd report. I talked the mastter
over with Miss Odell, who had hesrd the proposition, and with the
understanding with her thst 1| was safe beczuse 1t could be spplied
upon the money which was recognized by the Board &s dues me in case
there were no other offsets against it, 1 asccepted the proposition,
becsuse having confidence in the man &t that time I thought he
meant 1t in good feith, proceeding from & different standard on
these things then 1is held by the Lesgue staff generally. Knowing
his sensitiveness I was satisfied thet & refusal meant to mske him
feel thet I distrusted him, which as stated I did not &t that time,
and would probably result in losing him, #nd I beiieved that he
could do some good work. .

1 did not report it to the Board becsuse I did not want
anything on record that would indicete lack of faith. I expected
to revise the contract st some opportune time (the resson it was
not dons has been set out) at which time I would make a report to
the Board. I felt further protected by the fact that before the
firet fiscal yesar under this arrangement had been completed the
Board, on April 8, 1919, after adopting the report of the committee
finding due me & sum in excess of $20,000, adopted+ <7y 0
enother motion, zppearing in the record of the same meeting, that
"the Superintendent was suthorized to draw ressonable sums of money
pursuant to this report, provided it could te done without jeopardizing
the work". 1 felt that if authorized to take money om this account
out of the Lesgue tressury ! was certaeinly authorized to teke and
apply on this sccount money thet I could eern on the side, and I
felt snd still belleve that if I spent Lesgue time in earning the
selary of an employee of the League, I was thoroughly justified
in applying that on general prlncipiaa entirely apert from this ection,
but certeinly under thie action, to the reduction of any valid
indebtedness owed to me by the League.

Since this is not the first, but the third State Leszue
I have financed to greater or less extent, and I have not lost
anything yet end confidently expected and still expect that I will
be paid in full if I am not hog enough to pull the money out &t &
time when 1t wlll cripple the work, the underlying fact is thet it
is the League that has received the benefit of every cent of this,
and not myself. oy inrar gl Ke

Thies metter has not been,reported to the Board) for the
eimple resson there has been no meeélng of the Board since ir.
Phillips went out. I did not know whether to report to the Board
prior to hie zolng out that this was something which he had proposed
in good feith of which the League got the benefit without his knowing
about it, or whether it was something which in fact he hed proposed
for the purpose of putting me in & position where I would have to
submit to blackmsil, in which cese the Leazue would still get the
beneflit. After 1 found the tack he was teking on it I deliberately
refrained from meking eny credit on the booke, thereby putting
myself in the position of having hurried to do this after I weas in
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danger of exposure. At the next meeting of the Board I shall
make & report of the facte and offer the emount, which according
to my figures %8s $3650 net, after deducting some monsy that 1
loaned Mr. Phillips and which hae not been repeid, for acceptence
&8 & reductlon of this indebtedness with the suthorizetion of the
adjustment of the books accordingly.

I did not tell idr. Phillips what was belng done with the
money for the simple resson that slthough at the time I bslleved
him honest, he had shown such &n utter lack of interest in the
cause itaaif and sach & cold-blooded, mercenary disposlition to grebd
avery cent thuat he could so far as the Leagzue wes concerned,
evidently on the basis of standerds which he established in soliciting
for political parties, that 1 knew perfectly well that he would
not consent to eny arrangement that meant to save the Leasgue snything.

Wr. Phillips telked to Mr. Wheeler, the Natlonal Lesgue
Counsel, sbout goinz to the District Attorney, &nd tsking saction
under & section of the criminal code. ris running-mate, iir. Davey,
likewise discherged, who hunted up ¥r. B. H. Fancher, Firet Vice-
President of the Fifth Avenue Bank, our State Treasurer, who is
on his veacation, and insisted that he come in to meet ir. Fosdick,
which kr. Fancher, who knows =1l the facts ssid he would not do as
he 1e not disturbed over the sltuation et =11, mentioned Grend Jury
proceedings. It is evident thst the purpose is to shake me down into
the payment either of this money or what he claims is dus under
his &lleged contract, or both, under penalty of exposure, which
he appsrently thinks will leave me in bad shape through a supposition
that I =am unzble to show thet the League in fact got the benefit
of this money.

Bearing on thie point 1 have in my poscsession & lstter
from %¥r. Phillips, in hies own handwriting, dated and received
September 1£, contsining &n "offer® of &n "opportunity" to pay him
money. It is self-evident he did not expect me to pay monay if 1
had done anything wrong unless 1 got some conslderation in ths way
of immunity from exposure. Thst belng ths case, it is equally
obvious thst he wes proposing to fix up this aileged offense if 1
would pay him for it. If thet len't technical blackmeil it comes
80 olose to 1t that the average man will never comprehend the
difference, end 1 have refused to Le shaken down 1lnto the payment
of money eiiher myself or in behalf of the League merely to avold
the necessity, no metter how unpleasant it might be, of disproving
charged of an unworthy employee who we cen provs has been basely
trescherous in asdditlion to other things.

This men seems to have & propensity for claiming thet
former employers have done him. He told me that the printing house
from which he came to us hed promised him & partnership &nd went
veck on it; and he reag the changes on how George ¥. erkins had
done him out of $25,000. The very stick-to-itiveness thet when he
was appurently going straight aad working hard mede him valueble
becomes almost & munia when he feels that he has besn wronged.
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I believe that much of his desperstion in pressing this
matter grows out of some secret finenclal drein. I strongly sus-
pected, as did otherses of the steff, that he was speculating or
doing something wherein he might and did lose large sums of
money, for he was always broke and I repeatedly had to lend him
money. Some of this wes In checks, some of it in cash. i{iss Odell
wrote some of the checks snd knows of some of the loans in currency.
If he hes, as I understand he cleims, my indorsement for payment
upon &ny of his checks, it is in peayment of bonafide loans extended
to him as sn sct of frlendship, for 1 received sbsolutely no checks
from him on &ny other basis, and 1 have his indorsement for pesyment
on my chsecks that were given him es loans when I did not give him
the cash.

The last yeer that he was with us, angry becsuse I refused
to pay him money thet he had not earned under his contrect when
other workers were behind, slthough in desperate straits finsncially
he declined to sccept any loans from me, though he did try to borrow
from practically everybody else oa the staff end tried to get
vaerious of our steff to go on his note under the Lorris Plan. He
told our sttorney he did not want to be under obligetions to me as
he expected to have & knock-down and drag-out argument with me bafore
long, which leads to the belief that he expected to use his supposed
knowiadga of improper receipts on my part ss & bssis for clubbing me
into recommending to the Bosrd & higher compenssation, which plen
apparentlyvwes dislocated by his summery discharge.

Howevar, he did borrow $500 from an old prescher on our staff
who put up hie savings bank book ag colleteral, giving the presacher
an sesignment of money sllesged to be due him from the Leeague, and
induced the old preacher not to report the assignment to me so he
cotild be protected, and subsequently he made enother assignment of
the same money and asccepted a final settlement from the League in
cash of the balance, wiplng out all supposed security for this loan.
“hen he found that I had learned the factes after his dismissal he
hastily wrote a check to cover it, which check the bank refused to
certify or cash until after they hed made collection on peper hastily
deposited by him. This is a falr semple of the way he has managed
his financial effairs and probebly explains his cesseless demands
for & larger compensation and hise inslstence &t this time.

: fnother illustration of idr. Phillips' desperate need for
money &nd the lengths to which it led him is found in the fact thet
he sllpped over sabout the middle of 1921, just &fter the beginning
of thet fiscal yeer, ss I discovered s fow weeks before he was dis-
missed, a payment to himself of $500 to which he was not entitled.
It was impossible for this to have been done without the conniveance
of our isslstant Treasurer and bookkeeper, who was dlsmiszed for cause
ebout the first of Jenuary. This payment was found by his successor
in getting reacdy for the annuzl report. He could not have helped
knowing that 1t was wrong end could not even simulate surprise when
I gave him the faots eand had the proper adjustment made. It probebly
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would have slipped through, because it was cleverly done, if that
same bookkeeper had continued, which throws some light on the
terrific objectlon on the pert of ur. Phillips to the diemisssl

of the bookkeeper. 1 made no charge of sanything improper for the
simple reason that 1t wes utterly impossible to rove knowledge

or intent, but the fact is material respecting his standards since
he is ralsing that sort of en issue, and was sleo one of the factors
thet made me fecl 1t was not safe to keep him longer.

It mlght easlly be said now in the light of hindsight
that 1t wes not wise to tske chances in dealing with a men of this
sort, but eny proposition must be judged upon the baizie of the facte
&s they appeared at the time and he had not disclosed himself to
be this sort. Ve confronted a supreme crisis. I believed that it
was vitel to the work in the country for New York to ratify.
Conditions are bad enough now, but they would heve been infinitely
worse 1f New York had not ratirled. Here was & man thet I wes con-
vinced could either reise money or render assistance that would
enable me Lo ralse the necessary money. The money wes raised and
New York ratified and the importance of it justified taking any
kind of & chance so long as nothing dishonest or dishonorabls wore
done, and since 1 have not benefited a slagle cent personelly, and
especlally since the Lesgue has benefited, the success of the projsct
cures any supposed errore of Jjudgment respecting the hezerd, and
& little unpleasantness, or sven a good deel of unpleasantness now
is & smell price to pay for the indispenssble fundamental victory
that hed to be won then or not st all.

3m+ilmeu&¢,/9Lz
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Lecember 27, 1922.

kev. David James Burrell, I .0L.,
1l #West B9th St.,
New York City.

Leur Ur. Barrell:

I juet had a very satisfmctory talk with Mr. Speer, jyour
son-in~-law, and had the whole matter gone over very clearly and
there roally isn't « new thin- in it.

iie agreed perhaps 1t would be well for yom to see Phillipe
and listen to niajana then tell him that there is nothing new in this.

Por the life of me ] eaurot gee how he hae the remotest
hope of winning out in any eivil proceeding in the face of the re-
leuse, copy of which I enciose. Nr. Poland worked this out; it ig
in adjudicated form. We took pains %o cover any poesible slip by
iugerting the words "and any person employed by it". He signed thie
in thie presence of ir. Poland but a numder of us know hie signature
and we paid him with a certified check of the League which, ag I
remember 1%, 8aid "in full of all claime recpecting compensation
as witnessed by release of even date."” That ties &% up to the
release. IThe phraseology "respecting compensation” is broad enocugzh
t¢ cover his "phoney" clasims agdinst me.

He ovidently has Juet tw anglez of approach open. One
is that the 30ard will relent and pay him something wore but even
that apparently isn't going to satisfy him on hie alleged claims
againset me.

It might be well %o fell him if you see him that there
claims aganinst me; that ie,these two cheecke for 338756 which repre-
eent money which I had loaned him as I explained; thenm this alleged
commiseion propesition which has been fully before the 3oard, were
included in the statement of Lie demands eubmitted By me to the
Board at the time the Board adopted the motion requesting me to
waive my objectione and authorizing the counsel of the lLeagune to
pay $2600 in full settleament of every claim of every sort and while
the Board would not recognize them and did not, as evidenced by the
anoaut it offered, they were a part of the claime msde on the pame
sheet, and precumably in the same complaint as hig claims under hie
contract as he aileged it and were ixu the mind of the %0ard as a part
of the claime to be wuisted.

It is troe, but it will do no good to survest it for it
merely lete jyou in for an argument, 0 say that he never reslly made
these claime except ae a c¢lub in order Lo get setilement on hie
alleged contraet claim, bat yow can at lesst have thut in the back
of your mind.
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For your informstion theee claime were submilted by a man
who came to0 Se@ me respectinz a settlement before the 3oard met and
went to see Mr. Poland after the Board had made the offer through
¥r. Poland, and the letter to me, aleo before the Board, was accom-
panied by what purported to be copy of a letter from Phillips,
anthorizing him Lo settle on the basis of the demmnde set forth by
this man, thus authenticating these complaints and tying the whole
thing to the releanse. .

1 thiuk it would be squandering of trust funds to pay him
any more on hig alleged claim and my selfi-respect wonld not allow me to
coneent that the Board pay him anything that covered one cent of his
alleged claime based on hie allegations of wrong-deimz on my pari.

A8 & g00d citizen I cannot submit to palpable blackmail. XNeither
ean ihe League submit %o i%. ¥e are in the clear with respect to
the setilement that was made bDecause wnile I do not believe he was
noneet it is poseibly concelivedle that a man mizht decelve himself
until he believed he had a c¢laim and it is poeeib.e the Jury might
have agreed with him but that is in an entirely different claes.

1 feel better for having tslked with Mr. Speer for T cannot
conceive for a holy minnte that the Distriet Atltorney will do anything.
7.ere was nothing %o indicate that he hae talked with Mr. Fosdick
recently, 80 it seems that the most he can do is to splil and smear
a lot of stuff aroond and I cdoubt seriously whether he oan zet any
psper to print aveh of his staff. I think it may help him to realize
he is up against a sione wall if you tell him that nothing ecan be done.

¥y private opinion is tiat the fellow, having gotien 2500
and finding that that did not even pay what he owed, le making a des-
perate bluff, hoping he can 7et some more under penalty of exposure
and 1 am for seeinz him all the way to nie ultimate destination before
yielding.

I do think we are in a lot beiter shape etratezically,-
enough betier to be worth $2500 to have uade that settlement and
gecured ithat weneral relesse. For the fellow 1o atiempt to do anything
now T think even trying to push a eriminal charge, means simply to die-
credit him as being uiterly unreliable. Ko houorable man would re-
lease all claime and then set them up azain.

I may write to the District Attorney or else have Mr. Poland
gse him and I may write ¥r. Fosdick or else have Hr. Poland see him
elpo, but I =m mot going %o be in any harry about it and won't do any-
thing ontil after I talk with ¥.. Poland at least, and perhaps not
until after I talk with you and Lr. Moor. %r. Poland is near Boston,
having a well-earned rest with his wife and new baty. I felt he was
entitled to take some time off as a result of getiing this thing
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settled up as far as it went and I guess we have it settled as far
as anybody could have got it with thie chap.

I had thought for some time of putting out to the newspapers
that last and final statement, the one that "gmollicated” Dave;, that
is, the rejoinder to his "answer™, which, although it went to all the
preachers, has never gone to the newspapers, tolling them it was for
their files so as to have a background if any attempt was made by any
parties mentioned or referred to therein to float anything about the
Lengue, they would understand why, but I decided that this is peculinrly
one of those cases of "when in doubt,- don't". It will come in pretty
well if we have to use it. On the other hand, if we put it out we
might lead some paper to suspect that we were afraid of something and
thereby lead it to dig up enough to make it feel justified in publish-
ing something. S8itting tight, the burden is on them.

I confess that when vou called me up it gave me a kinéd of
bad sgtart to think thst afterwe had suprosedly zotten thie cat out
of the window it gshould ba azain scretehing at the door but T am
perfectly at rest on the thing because if the l'istrict Attorney
should attempt toc do anything new, I think it would react in our favor.
If civil suit of any kxind is brounght the release with these demands
and the cancelled check arec the complete .bar, in ay Jjudgment. Cer-
tainly we will go to the Court of Appeals.on it. If there is any
publicity we will see what is the actual c¢harge and make a statement
about the discharged folks and deny what is uwntrue and if necess:ry
the Board can make a statemsnt. Our friends at least most of Lhem
will not believe snything of this sort, and it isn't any worse than
a lot of people believe about me anyhow, 80 why worry!

There was a hint contained in what he said to Mr. Speer
about something being started in the Legieslature but that means that
lavey or somebody has gotten some fellow Lo introduce a resolution.

We will take eare of that when it comes up. Tammany has ample motive
the way 1 have been going after Al Smith to start thinge snd the
Wepublican bunch has ample motive and that would react big in our
favor.

On the whole, I think we are in pretty fair shape. When
the fellow makes a publiecity attempt then he is done and Davey is
done, for lavey has been trying to urge Phillips to do something.

I think it entirely possible that Tavey may have gotten a legislator

or two ithat he worked with last jear against our program to agree

toc introduce some hostile resolution ecalling for an investigation

or something of that sort. Tn the face of our books and the records

of the Board and the oral tesiimony.that can be adduced, three dis-

charged employees will have a fat chance convincing the pnblic of

anything wrong, and this will probably be the last effort of the
sort to discredit uas. v
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WILLIAM H. ANDERSON, State Superintendent
16th Floor, 906 Broadway, at 20th Street
NEW YORK CITY

Phone Ashland 7080 - 86

Decenber 27, 19Z2.

Iiear Dr. Hoor:

Dr. Barrell called me up today to tell me that
hig son-in-law, Mr. Speer, treasurer of the Morris
Plan, hag been sought cut by Thillips and that Phillips
poured out a lot of the old stuff. The loctor agreed
with me that it would be better not to do amything but
that I would better s-e his son-in-law to find out about
these charges that Phillips was making and the quesiion
of whether he would see Phillipe would depend on whai
I thought. I had lunch today with Mr. Speer.

To save vriting:i enclose copy of letter written
Lir. Burrell, for Phillips may come to see yoa. The text
of the release reforred to is as followe:

" Xnow all men by these presents, that I,
0. Bertsal Phillips of New York, do hereby remise,
releacse andgforever discharge the Anti-Saioon
League of New York, its officers, employees, suc-
cessors, assigns and any person employed by it
of all and from all and all manner of actions,
and causes of action, suits, debts, dues, accounts,
bonds, covenants, contracts, agreements, judgments,
claims and demands whatsoever in law or equity ,
which against the said Anti-Saloon League, its
officers, employees, successors, assigns and
any person employed by it I ever had, now have,
or which my heirs, executors, administrators or
aesigne, or any of them, hereafter can, shall, or
may have, for or by reason of any cause, matter or
tuing shatsoever, from the beginning of the world
to the date of these presents.

" In witness whereof I have hereunto set
my hand and seal the eighteenth day of Lecember, 1922."

Yours very cordially,
State Superintendent.

Hev. George Caleb Moor, D.D.,
30 East 8lst 2t., ¥. Y. City.



THE ANTI-SALOON LEAGUE oF NEW YORK

WILLIAM H. ANDERSON, State Superintendent
16th Floor, 906 Broadway, at 20th Street
NEW YORK CITY

Phone Ashland 7080 - 86

December 27, 1922.

TDear Poland:

Ir. Burrell called me up today to tell me that his son-in-
law, Mr. Speer, tressurer of the Morris Plan, hag been sought ont
by Phillipe and that Phillipe poured out a lot of the old stuff.
The Ioctor agreed with me that it wonld be better not to dc anything
but that I would better see his son-in-law to find out about these
chargee that Phillips was making and the question of whether he would

see Phillips would depend on what I thousght. ﬂi;had lonch with “r.
Speer. .

It seeme that Phillips told Mr. Speer that he told you when
this other matter was settled up, this being = $26500 for $4500,
that there might be other claime and suggested that he might want
to talk to you and tha ou would be glad to talk with him and he
told Mr. Speer that he had telegraphed you to meet him. I do not
think there is anything in it worth mussing up yoar vacation for.
The fellow is hopelessly crooked if he isn't bekoming imsane. It
might be a happy ending if they would lock him ap. Of coarse, if
he goes insane he might conceivably do something desperate but that
is a chance we have got to take. I do not think it ie likely. He
told Mr. Speer his wife went to Banton in the first place. He
evidently lied as to Mr. Posdick's connection.

Eneclosed find check which I suppose you will want up there,
together with a bulletin. I suppose this will help some.

Hoping that you are having a fine time and trusting that
now some of these times when both of us can take a few simnl taneous

ens, breaths and at the same time I may met to see both the yoongsters,
I am

Yours very cordially,

8taie Superinkndent.

Mr. Orville 8. Poland .
& Moady St.,
Wal tham, Mase.
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WILLIAM H. ANDERSON, State Superintendent
16th Floor, 908 Broadway, at 20th Street
NEW YORK CITY

Phone Ashland 7080 - 86

Lecember 28, 1922.

hkev. David James Burrell, D'.D.,
1 West 29th St.,
New York City.

Lear Lr. Burrell:

I perhaps was not strictly accurate about there being
nothing new in my letter yesterday. I do not know whether there
has been brought before the Board the threat of getting me into
trouble wilh the Pederal government onm account of not having proper-
ly reported my income. That ie not new to me and I rather think
it has been mentioned. There is absolutely nothing to it. This
threat of complaint if one has been made is predicated on the
charge which of course you know to be snfounded, that this money
advanced by me is absolutely fictitiows and tha!{ whatever I was
paid was income instead of repayment of a loan.

Then one other thing wans new even to me and that is the
charge that I gave a far coat t0 some younz woman who did not
belong to my family. This of course is utterly false and ficti-
tious. Of course I cannot say that Phillips or lavey know posi-
tively that I did not do it because they do not follow me arou: d
but the;, do know positively that they have no information from
any reliable source to that effect. I do know of Davej's having
tried to dig up some stuff that would seem to reflect on me by
inference or innuendo. If the best that he can do is this fabrica-
tion he must have had » rather unprofitable time. That is, unless
they have made their "plant" complete and found some young woman
who will testify that I did, and I don't think they can carry a
frame-up that far with any degree of plausibility.

Oh, yes, there is another matter. There was some question
about improper entry of money that was paid to me. That is old and
has I think been up before the Board. The money that Phillips did
not get I had entered in such manner that it did not show ag hie
ealary 20 as not to tangle him up on his income tax. T was perfect-
ly open and above-board about it and it is straight as a string and as
I did not get the money I am in the clear on my own income tax.
Anything different from this ie fabrdcation, pure and simple and
with practically everything Miss Odell is a witness becance most
of my instructions to Potter were given through her. She knows the
facte concerning these checks written to me which were to cover
locans made by me to Phillipe and which were agreed to in advance.

I think this winds up everything that is necessary for me
to say.

Yoars very cordially,

2tate Seperintendant.









